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Media circus back

Re: “Suspect re-enacts murder of woman’,
(BP, June 20).

Many of us applauded when, a couple of
years ago, Prime Minister Prayut Chan-o-
cha called a halt to the ridiculous charade
of having alleged criminals “re-enact”
their supposed crimes. It now seems this
ludicrous practice is making a comeback in
defiance of the prime minister, with several
such media circuses orchestrated just this
pastweek.

Please, Mr Prime Minister, nip this farci-
cal absurdity in the bud before it once again
becomes standard operating procedure for
the Royal Thai Police. These silly re-enact-
ments serve no purpose other than to bring
ridicule to the country and feed the egos of
police mugging to get in the newspaper or
onTV.

SAMANEA SAMAN

Bull in a Thai shop

Economic prosperity in our country now is
only enjoyed by those in the uppermost sec-
tion of society and not by the grassroots and
the middle class.

One reason is due to the very low prices of
commodities like rubber, rice, palm oil fruits
and others. The government is seen improv-
ing in terms of tax collection and exports of
Thai products but these do not trickle down
to the majority because the people who ben-
efit from them are the corporations and the
upper class. There are also changing global
economic trends that affect common folk.
The rich at this time are reluctant to invest
in local projects which could bring quick
benefit to the public due to the govern-
ment’s diligent intervention into the details

of everything.
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I see the government behaving like a bull
in a China shop. They tend to overdo every-
thing you see happening in our country on a
daily basis. When they see something wrong,
they should go and discuss with the parties
concerned and try to amend the situation.
But what they do is go and close the whole
operation and then have a talk. This just
increases the people’s suffering due to the
loss of jobs and income. I believe the present
government means well and wants to do the
right thing. But this is Thailand, a country
that has not reached the proper level of civic
awareness regarding the proper regulations
in terms of operating businesses. We all
need more time. I write this especially for
the attention of our PM and I'wish him every
success in taking our country forward.

MAHAMAS KROMAS

Sanctity of family

The world community should do something
to protest against the US government’s
recent separation of 2,000-plus immigrant
families at the US-Mexico border. This
seems to be one of the most serious cases of
human-rights violations that has ever hap-
pened in the world.

In a developing country such as Thailand,
there has never been a single case where the
government has snatched children or babies
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from the arms of their loving immigrant par-
ents.

We all know how heart-wrenching it is for
the migrants to have their children yanked
away in such a manner, without knowing
when, or if, they will be returned.

CHAVALIT WANNAWIJITR

Animal kingdom

Re: “Livestock belongs on the table, if we eat
meat or not’, (Opinion, June 25).

The article claims that 86% of the food
livestock eats is not fit for human consump-
tion. The writer deliberately misses the
point, which is that the land used to grow
food for livestock could be used to grow food
that is fit for human consumption. Besides,
the food that is used to feed even 14% of
livestock could be fed to tens of millions
of people.

And what about the fact that over half
the water consumed in the US is used for
livestock production? That’s water that could
be used to grow food for humans.

ERIC BAHRT

Sweet slaughter

A Moroccan fellow from Chumphon said in
his June 25 letter the Muslim way of slaugh-
tering animals is the most “humane” in the
world. Whilst halal slaughter may seem less
cruel if carried out in the prescribed manner,
undercover footage shot in a halal abattoir in
the UK shows workers hacking and sawing at
the animals’ throats with blunt knives. Ani-
mals could see others being killed and were
strung up by a leg while fully conscious.
There’s no such thing as “humane” slaughter
in any slaughterhouse, anywhere.

JENNY MOXHAM

Australia
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US-China trade war may benefit Thailand long term

POLICY FOCUS

KIRIDA BHAOPICHITR
PUNPREECHA BHUTHONG
KITTIPHAT BUAUBOL

s a small, open economy, Thailand
A stands to be affected by global eco-
nomic developments. The recovery
of the US economy, with higher interest
rates and bond yield rates, has an impact
on capital flows and the Thai baht ex-
change rate. The rise in global oil prices
from geopolitical tensions pushes our pet-
rol prices and other prices up, while the
looming US-China trade war will have a
definite effect on our performance while
the changes in global farm prices are hav-
ing an impact on Thai farmers’ incomes.
With rising interest rates in the US and
inflation at home, Thailand’s interest rates
are also on an upward trend. The policy
rate and government bond yields in the
US have been rising, resulting in capital
outflows from emerging markets to the
US. Countries with high foreign debt, low
international reserves, and currentaccount
deficits such as Argentina, are badly hurt
by the outflows. At its latest meeting this
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month, the Fed raised its policy rate to 1.75-
2.00%, surpassing Thailand’s policy rate of
1.50%. Moreover, the Fed is likely to raise
rates two more times this year, each time
by 25 basis points. This has spurred capital
outflows from the Thai stock market over
the past few weeks. However, Thailand still
enjoys large capital inflows from a current
account surplusas exports and tourism con-
tinue to grow robustly; the inflows surpass
the amount of capital outflows many times.
Moreover, Thailand’s foreign debtis low and
international reserves are high, making it
less vulnerable to capital outflows compared
to other emerging economies. As a result,
the baht will strengthen further from last
year by around 7% according to the con-
sensus forecast.

Therise in global oil prices this year, as a
result of increasing demand in the first half
of this year and the re-institution of sanc-
tionson Iran, has led to an increase in our oil
prices over the past months. This is expected
to ease in the second half of the year as Opec
and US shale oil production increase. Global
oil prices this year will average US$70 per
barrel, a30% increase compared to last year.
This has put an upward pressure on petrol
prices in Thailand as well as logistics costs.
The Bankof Thailand has estimated inflation
this year to be at 1.1%, up from 0.7% last year.

With regard to the farm sector, prospects
are brighter for rice farmers, compared

to rubber planters. Global rice prices are
expected to go up by 5% this year due to the
lower global supply compared to last year's.
In addition, Thailand’s rice production is
estimated to be higher than last year’s due
tofavourable weather conditions. However,
rubber prices will be 10% lower this year
compared to the exceptionally high price
last year that resulted from China’s demand
for rubber re-stocking.

With the rise in global interest rates,
higherinflation, and stronger demand, Thai-
land's policy interest rates may be hiked at
the end of the year. The Monetary Policy
Committee (MPC) maintained its one-day
repurchase rate at 1.5% in its latest meeting
this month, with one member voting for a
hike. Strong exports and tourism growth
have slowly trickled down to domestic
demand; there are now early positive signs
of rises in employment and wages for most
sectors in the economy. Private investments
are also showing early signs of recovery as
capacity utilisation has been rising sharply
since the beginning of this year. Hence, we
expect the MPC to hike the policy rate by
the end of the year.

Uncertainties around the US-China
trade war pose a threat to trade and invest-
ments. So far the US has initiated a trade
war targeted at Chinese high-tech imports
and investments by raising tariffs and pre-
venting US technology transfers to Chinese
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companies. The Chinese have retaliated run such as steel and aluminium.
by raising tariffs on a similar amount of In the long run, Thailand could gain
imported goods from the US but targeted  from a US-China trade war as trade and
atfarm products, which will affect President  investment diverts to Thailand. As the two
Trump's voter base. The most recent move  countries slap heavy tariffs on certain goods,
by the US was to slap 25% tariffs effective July ~ there could be opportunities for Thailand
6 on $34 billion worth of imported Chinese  to export them — computer parts to the US
products, while preparing to raise tariffson  and farm products to China. Thailand and
another list of products worth $16 billion.  other Southeast Asian countries could also
China has almostimmediately announced  gain from investment relocation from Chi-
its response of imposing 25% duties on $50  nese firms for products that are targeted by
billion of imported US products as well —  the US. In addition, US companies whose
the first set of duties on $34 billion of prod-  products in China are discouraged would
ucts, including soybeans, electric cars and  be looking to relocate to the region as well.
whiskey, to be effective the same dayasthe  Potential products include robotics, avia-
US and anotherround of products, including ~ tion parts, automotive, computer parts,
medical equipment and energy products,to  electronics, energy equipment, and agri-
be effective later. cultural machinery.

Thailand, as a trade partner of both the The global economy will be uncertain
US and China, will unavoidably affected by ~ due to economic and geopolitical reasons.
this trade war. In the shortrun, theimmedi-  Hence, Thailand as a small open economy
ate direct impact will fall on Thai exporters  must closely keep an eye on these develop-
in the supply chain for Chinese exports to  ments and prepare for both opportunities
US and US exports to China; these include  and risks.
computers and electronics, motor vehicles,
textiles, rubber and plastics. Nonetheless, as  Kirida Bhaopichitr PhD, is a research director
Thailand's value-added productsinboththe  for the International Research & Advisory
China and US supply chains are relatively  Service. Punpreecha Bhuthong is a senior
small, the impact will be limited at around  researcher and Kittiphat Buaubol is a
-0.04% of GDP at most. On the other hand,  researcher at the Thailand Development
Thai producers may enjoy lower prices  Research Institute (TDRI). Policy analyses
for some targeted products that could be  from the TDRI appear in the ‘Bangkok Post’
dumped onto the world market in the short  on alternate Wednesdays.
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