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Headline: Rubber sector urged to adapt to cope with global challenges

AGRICULTURE

WEEDING OUT THE COMPETITION

The Thai rubber industry needs to prepare for
new EU rules and US substitutes that could
affect the market. B4

Rubber sector urged to adapt to cope W1th global challenges

PHUSADEE ARUNMAS

Rubber farmers, entrepreneurs and
exporters are being advised to swiftly
adapt to various challenges, includ-
ing geopolitical conflicts and envi-
ronmental measures that may impact
agricultural trade, as well as European
Union (EU) laws regarding products
and deforestation.

Poonpong Naiyanapakorn, director-
general of the Trade Policy and Strat-
egy Office, said Thailand is the world’s
leading rubber producer, with natural
rubber production reaching 4.8 mil-
lion tonnes last year, accounting for
33% of global output. Thailand ranks
second in rubber exports and products,
behind China.

Mr Poonpong said rubber exports
face some obstacles, including politi-
cal polarisation and an increase in
self-reliance policies adopted by sev-
eral countries.

The US has made significant progress

in developing natural rubber from
alternative plants, such as guayule
and dandelion.

Guayule is protein-free, making it
suitable for the production of medical
gloves and rubber bags. It can be grown
in arid areas.

Hot water is used as a solvent for the
latex extraction of dandelions, making it
environmentally friendly. If these alter-
native natural rubber sources can effec-
tively replace rubber and prove cost-
effective, they may impact Thailand’s
future shipments, Mr Poonpong said.

Moreover, there is an environmen-
tal aspect that emphasises sustainable
rubber production, which is becoming
a significant global trend.

Producers are required to take
social and environmental responsi-
bility, reduce greenhouse gas emis-
sions, conserve natural resources,
and ensure the well-being of workers
and communities.

According to Mr Poonpong,

News ID: C-230630001074

Thalland is the world’s leading producer of rubber, \mth natural rubber nutput
reaching 4.8 million tonnes last year, accounting for 33% of global production,
according to the Trade Policy and Strategy Office.

sustainable rubber production has
gained increasing importance due to

consumer demand for environmen-
tally friendly products. For example,
major automotive tyre manufacturers
have policies to purchase rubber latex
from certified rubber plantations that
demonstrate sustainable management.

These certifications must be interna-
tionally recognised, such as the Forest
Stewardship Council (FSC), which
guarantees that wood and products
bearing the FSC label come from for-
ests managed in accordance with sus-
tainable principles, including sustain-
able reforestation practices. Another
organisation is the Programme for the
Endorsement of Forest Certification
(PEFC), which acts as the network,
providing assessment and acceptance
of national forest certification systems.

Thailand has also established
national standards for sustainable
forest management and a chain of cus-
tody standards for forest-based prod-
ucts equivalent to the PEFC standards.

Moreover, starting yesterday, the

EU'’s Deforestation-Free Products Regu-
lations (EUDR) came into effect. These

regulations cover rubber products and
other agricultural commodities includ-
ing palm oil, beef, soybeans, coffee,
cocoa, wood, and products derived
from these commodities.

There will be a transition period of
18 months until Dec 30, 2024, for busi-
nesses to comply with the EUDR. The
EU will conduct assessments of trading
partner countries, categorising them
into three levels: high risk, standard
and low risk.

This will affect the intensity of prod-
uct inspections. Initially, all countries
will be classified as standard risk,
and then by Dec 30, 2024, the EU will
announce the list of high-risk and low-
risk countries.

In 2022, global exports of rubber and
rubber products were valued at US$218
billion. The top five exporting nations
were China, with exports valued at $31.5
billion; Thailand at $18.8 billion; Ger-
many at $17.5 billion; the US at $14.7
billion; and Japan at $10.7 billion.
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A Thailand Posts English Live Style

@ Keep an eye on RAOT to turn crisis into opportunity Become a world leader in rubber
Irene @ Live Style @ about 11 hours ago

BN 43 s

Previously, such provisions May not have much impact on Thai rubber because the Thai rubber export market The big market will be China. At present, China, which is an importer

of rubber and rubber products from Thailand, more than 70% of the export volume, the remaining 30% is the market of the United States, the EU, Japan and other countries.
And China still imports more than 90% of the export volume of rubber wood, the remaining 10% is the market for the United States, the EU, Japan and other countries.

Qchp an eye on RAOT to turn crisis into opportunity Become a world leader in rubber
However, the Rubber Authority of Thailand (RAOT), under the leadership of Mr. Nakorn Trapawiraphat, Governor of RAOT, has predicted that In the near future, countries
importing rubber from Thailand will implement such regulations as well. Because the trend in environmental conservation has now spread all over the world. especially China

Thailand’s major rubber market

Recently, China is about to bring traceability measures into force as well. Because China must export products that use rubber as raw materials. especially car tires to the EU market

and the United States who want to check back And more than that, it also brings about product standards to come into force as well.

QKeep an eye on RAOT to turn crisis into opportunity Become a world leader in rubber
But... fortunately, the RAOT has already prepared to cope with the trend in preserving the world’s environment. And most importantly, such measures will make Thai rubber to be

needed in the world market. It is also an advantage over competitors as well.

“At this time, RAOT will accelerate Measures showing the origin of the product in order to be able to trace the origin of the product and products from rubber accurately, quickly
and efficiently by using GIS (Geographic Information System) or geographic information system. which is a system for working with spatial data by a computer system It will be
shown in the form of a map image. Used to show the source of that product. Where is the rubber coming from, where is it, along with the RUBBERWAY application system used to

monitor the sustainable management of rubber plantations that pay attention to society and environmental conservation “Governor RAOT. say

Recently, RAOT has signed a Memorandum of Understanding (MOU) on rubber and rubber wood business with CCIC (Thailand) Co., Ltd. (CCIC) and the ASEAN Association of
Small and Medium Enterprises in Economics and Trade (ASEAN). SMEs ASEAN) in developing the rubber industry and Thai rubber wood to meet Chinese standards. which has

given importance to standardization and certification before the production process

Under the agreement, all 3 parties will integrate with driving 4 main projects, 1 of which 4 main projects are Project to certify the traceability of products from rubber and rubber
wood To increase the popularity and confidence of rubber and rubber wood products from Thailand through the use of “Joint QR Labels”, which are the symbols of 3 organizations
used in the symbol. to convey the integration of unity and unity have the same goal to develop standards for rubber products and rubber wood Build confidence in rubber-user

countries in the global community.

The other three main projects are all beneficial to farmers. Rubber Farmers Institute and entrepreneurs all rubber Whether it is a project to certify the management system To support

apq drive business development in accordance with the rules and requirements of management system certification in China. .Project to inspect goods before exporting To guarantee
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which the CCIC, in addition to providing knowledge and training for system certification to farmers Rubber Farmers Institute and rubber operators Having understood the rules,
regulations and management systems in China, CCIC will also build a platform for rubber and rubber wood product traceability certification programs. and provides traceability
certification services for Thai rubber and rubber wood products. Including preparing a plan for the traceability certification process to build confidence among trading partners as

well

As for the ASEAN SMEs Association, the coordination will be carried out initially by selecting target markets in China. Introducing rubber products and rubber wood of Thailand.
along with checking and considering the credibility of entrepreneurs in China who are interested in buying Thai products. Promote trade investment and international trading system

to establish long-term standards. Including developing a market system model to create business opportunities for rubber farmers. Rubber Farmers Institute and rubber operators

The Governor of RAOT said that in the past, RAOT has taken various measures. consistent to support continuous traceability measures, such as the preparation of information on
rubber plantations of farmers; Registration of rubber farmers and farmers institutions Purchase information of agricultural cooperatives Rubber trading information of the central

rubber market of RAOT, as well as information on rubber processing of private rubber buyers.

These data play an important role in helping to verify the origin of rubber and rubber products whether there is an origin or source of rubber products that are raw materials for

production.

In addition, RAOT has implemented measures to show the origin of the produce. in parallel with the development and improvement of Thai rubber plantations To enter into the
sustainable economic forest plantation management system or TIS 14061, which covers from planting, caring, to harvesting, produce and products, as well as managing to maintain
and promote the fertility of the economic forest plantation in the period long Complying with the law Both at the local, national and international levels as well. This standard
requires the protection of forest plantations from various illegal activities. This will be in line with sustainable forest management standards, whether it is the Forest Stewardship
Council (FSC™) or the Program for the Endorsement of Forest Certification (PEFC). RAOT at least 50% or about 10 million rai must pass the TIS 14061 standard and all Thai

rubber plantations will be standardized rubber plantations within 20 years.

Governor Nakorn confirmed that through the implementation of various measures by RAOT, Thai rubber and rubber products can be identified as the origin of their production. And
all traceability within 2 years, which measures showing the origin of such products. It will be a golden opportunity for Thai rubber. in developing a rubber plantation management
system that is correct according to international principles to increase competitiveness Because the country’s competitors in the export of rubber in Thailand. Whether Indonesia,
Vietnam, Laos, Cambodia) there is no agency responsible for such matters. But in Thailand, RAOT is directly responsible. Therefore, Thailand has an advantage over competitors in
expanding the market. Therefore, Thai rubber prices in the future will be stable. More because the rubber buyer country will definitely turn to buy more rubber from Thailand.

Because Thailand is now the only rubber exporting country that can show the origin of the product. and can be traced back

Environmental Conservation and Sustainable Development Trends By using product traceability measures and rubber products that must come from rubber plantations that have legal
rights documents Not in the upstream area Not in the forest area after 2019 (2019), including the management of rubber plantations that are environmentally friendly and socially
sustainable as mentioned above. Therefore, it is good for Thailand. And will help increase the competitiveness of Thailand as well. Because if considering the readiness Although it
takes some time to process. But Thailand is the most ready because now the RAOT has already taken various measures to support it. therefore has potential over competitors And it

will be a golden opportunity for Thai rubber to expand the market. Along with upgrading to the premium rubber market, tires can be sold at a higher price than their neighbors.
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