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Rubber seen advancing as drought reduces Southeast Asian supply

BLOOMBERG

NATURAL RUBBER wiil probably
climb as dry weather cuts produc-
tion in Southeast Asia, the main
growing region, and consumption
increases, said the International
Rubber Consortium {IRCo).

Output in Thailand, Indonesia
and Malaysia is sct to drop by 6 per
cent to 8 per cent this vear because
of an exceptional dry season during
the low-production eycle, the con-
sortimin said in a recent statement.
The three countries represent about
70 per cent of global supply. Demand
may expand, driven by economic
growth in major importers, it said.

Futures in Tokyo surged 12 per
cent trom an 18-month low on Feh 6
amid speculation that drought will
cut supplies. Re*cr\rcs in the three
countries are low and may drop fur-
ther ax the winter is expected to be
severe, the consortium said last
month. referring to the period from
February to May. A possible El Nino
may bring more dry weather. hurt-
ing vields, it said last week.

The exceptional dry season, cou-
pled with severe wintering that is
expecied to be prolonged, will delay
the new tapping scason, said IRCo.
‘The price is expected to be strength-
ened in the coming months, |

Rubber traded at 236 ven a kilo-
gram {82,323 a metric tonne Yon the
Tokyvo Commoadity Exchange vester-
day. Futures entered a bear market
inJanuary and dropped 9.3 per cent

last vear on concern that growth in
China. thetop consumer, would slow.
Arcas in southern Thailand, the
biggest producer and exporter, ex-
pertenced a rain deficit in the past
90 days. said Joe! Widenor, the
director ol agricultural services at
the Bethesda, Marviand-based
Commodity Weather Group. A big-
ger concern would be lack of rain
heading into the wet scason. he said
in an e-matt last week. We expect
that rains will most likely stay below
average during April and May, caus-
ing rain deficits to build for the start
of the rainy scason, said Widenor.
responding to questions  from
Bloomberg.
IRCo asked irade members last
month to refrain from selling at low

prices. Victnam. the fourth-biggest
exporten, supports the move and
planstocutoutput. the countrys rub-
ber association said in a letter dated

Feb 20. TRCo is the operating arm of

the International Tripartite Rubber
Council. which represents govern-
ment officials, growersand exporters
inThailand, Indonesiaand Malaysia.

The high global natural rubber
inventories reported by various
sources have been inconsistent and
may have been incorrectly reported,
said IRCo. The councibwill work with

the Association of Natural Rubher

es to address sta-
s, said the con-

Producing Countri
tistical discrepan

sortium. ANRPC says it is a group of
93 per cent of

growers representing
supplhv.
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