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Fammmars hang
rubber sheets out
10 dry in Buri Ram
province, Thai
rubber ¥aders are
seaking more dout
in setling the
direction of rubber
futures

priCes. SLRALHN
PIRAKEA

RAOT working to
boost rubber futures

Fund seeks to raise
local consumption

NUNTAWUN POLKUAMDEE

The Rubber Avthority of Thatland (RACOT)
has joined five rubber raders o setup a
1. 2-billion-baht fund o invest in paper
rubber wraded on the Thailand Futures
Excharge (TFEX), adming to boast anae.
e voluame in rabber futunes,

I'he fund was set up eaddler this month,
said RAOT governor Tinus Subosaard,

“We cannot control demand, bar we
can controld supply becawse we are a lead.-
ing expuorter. 5o the government and the
RAUT are working rogether 10 increase
local corswmption of cubber with the sim
of increasing [supply by] 40-50% from
10% in the future, so we can increase the
chance of setring the futures price direc-
san,” Mr Thus said,

Thafland i the leading nitural ubber
exporter. shipping 90% of the country’s
production.

The fund has enough to buy 200,000
tonnes of natural rubber or 5% of the
total oungst, whide the gosetinmsent &ims

10 spend 14 bifon bahe ta buy mabber for
state agencies’ usage

Increasing the demand for RSS3
furures contract on the TFEX is essen-
tiad to manage the price direction of this
instrument, Mr Titus said, adding that
local demand of physical natural rabber
is expected 10 increase sfter rabber man-
ufacterers shift thear prodoaion base to
Ihailand in onder to supply the Eastern
Economic Coeridor

Rubber futures are determined by
TOCOM- Japan and SICOM.-Singapare,
the most sctive rabber fuoace radors,

Thal rubber exporters and growers
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have untll now been at the mercy of these
moce active markets,

“Fou TEEX teading, we canmot say how
much trading contracts will increase, but
it will become mone attrctive and atmac
retail and Toreign investors w participare
In the future,” Mr Tious sabd.

RAOT will keep prices of natural price
at 60 hahe per kilogramimse, a higher level
than in neighbouring Mal sy and Indo-
nesia, 1 hdp local rubber growers,

Von Bundit Co managing director
Pangsak Kerdvonghundit said the inahil-
ity o tracle RSS3D in US dolkars on the
ITEX is an obstacle for foregzn investors,
who hine to take foresgn exchange risks,

“Rubber is a global product,” Mr Pong-
sak said. “The TFEX will andy be competi-
trve with other markets if we can offer the
option to trade in odher currencies, and o
increase our trading efficiency.”

He voiced optinyesm that RSSSD ading
volumes on the TFEX will increase with
the fund’s formation and attract mare
trading in future.

The TFEX should alsa allow block trad -
Ing for RSS3D, Mr Poagsak said.

ASS3D has been active since May afier
the TFEX appointed Von Bunditand Aus-
irls Futuees Co as the product’s market
ks, said Rin i Chakornpipal, manag-
Ing direcror of the TREX.

Trading volumes of RSS3D have
Increased to about 100 contracts per
day from a handlul of contracts after
the appalntments.

Tracling remains slin, however, and the
ITEX will then appoint additional market
makers and continue to stage local mwad
shows in rubber-producing areas

In the first seven months of the yeat
TFEX bad arganised roadshaws in layong,
Bung Kan, Uban Barchathani, Nakhaon Sri
Thammaratand Hat Yai.

“Market makers and the fund will
increase the liquidity of these instnuments
moving forwarnd,” Ms Rinjal sald.
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