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EU firm sets plan for its rubber factory in Cambodia

PHNOM PENH POST
ASTA NEWS NETWORK
PHNOM PENH

SOCFIN CAMBODIA, the local branch of a Europe-
based international rubber producing company
that currently operates a 7500-hectare rubber
plantation in Mondulkiri, has announced plans to
open the doors to its first rubber factory next April,
with an initial investment of US$5.7 million, a
company executive said.

Jef Boedt, general manager of Socfin
Cambodia, said that since the company launched
its rubber plantation in 2009, approximately
2,000 hectares of rubber have become har-
vestable, making it economically reasonable for
Socfin to openits own processing factory.

“When we open our own local factory, we will
save costs and become more profitable,” he said,
adding that this latest project is in keeping with
the company’s plan to foster long-term invest-

ment in the Kingdom. “Our goal from the start was

always to open a factory eventually, and we have
now reached that goal and continue to improve
our operations here in Cambodia.”

Socfin Cambodia currently employs 630 people

and has invested $88 million in its Cambodian
operations over the past decade.

According to Boedt, once the factory is opera-
tional it will have the capacity to produce 25
tonnes of dry rubber per day, or approximately
8,000 tonnes per year. He added that the compa-
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ny has not yet decided whether it will sell the rub-
ber it produces directly to the international market
or if it will continue selling through local traders.

International rubber prices haverisen year-on-
year, and Boedt said that he believes that trend
will continue in 2018. “The probability that the
price will go up is higher than the probability that
the price will go down,” he said.

Lim Heng, deputy director of rubber exporter
An Mady Group, said plantations with more than
1,000 hectares of rubber available for harvest are
likely to invest in opening their own factory to
process their product.

He added that suchinvestments in factories
demonstrate a long-term commitment to the sec-
tor that would hopefully benefit farming families.
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