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The chief executive of the International Rubber Consortium (IRCQO) Pichet Prommul on

Friday expressed concern at the spread of rubber leaf drop disease in Thailand.

The disease, which is caused by the water mould Phytophthora, has destroyed 2 million rai
of plantations in Indonesia, affecting 5.4 tonnes of crops, “The disease is hard to handle as

it is spread by the wind," he explained.

“In terms of the infected rubber in Narathiwas, we still need to survey the damage,” he
said. "According to Indonesia, productivity per rubber plantation this year decreased by as
much as 15 per cent. However, if Phytophthora again destroys crops next year, productivity

could drop by 30 per cent to 50 per cent.”

Pichet is also concerned that the density of rubber trees in Thailand's southern plantations
will help the disease spread easily. Studies and surveys conducted to identify species that
are resistant to the disease have shown no results. “| acknowledge the difficulties in
managing this problem, which will affect rubber farmers in a wide area,” he said. “I'm afraid

our future productivity could fall beyond that of Indonesia.”
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The fluctuations in the price of rubber is caused by many factors, such as the US-China trade
dispute which has led to banks restricting loans to rubber companies, while farmers are being
forced to sell their products at a lower price to secure revolving funds for next year's crop, a

senior official said on Saturday.

Sunan Nuanphromsakul, acting governor of the Rubber Authority of Thailand (RAQOT), added,
"However, the most serious impact on the Thai rubber industry was caused by the collapse of
Chongqging Ceneral Trading Chemical Company in China last September,” he said. “Chongaging
was one of the biggest buyers of Thai rubber at 1.5 million tonnes per year. Their absence from

the market has caused rubber price to plummet drastically.”

Sunan further explained that in order to solve the rubber price problem in the short term, the
government uses the price guarantee scheme to help rubber farmers who are registered with
the RACT before August 12,

“There are over 1.7 million farmers registered with the RAOT, with a combined plantation area of
17.2 million rais. The rubber trees must be of at least seven years old to be eligible for the

subsidy,” he said.

The scheme guarantees a price of Bt60 per kilogram for premium grade rubber sheets, Bt57 per
kg for latex and Bt23 per kg for cup lumps. The maximum guaranteed amount will not exceed

Bt240 per kilo per rai per year and will be limited to 25 rai per farmer.

“As for long-term measures, the RAOT is working with related government agencies to design
projects to promote the use of rubber products both domestically and overseas to reduce the
excessive stocks of rubber,” he said. "For example, we aim to provide loans to rubber-processing
entrepreneurs who wish to invest in new machines and facilities to manufacture high-value
rubber products such as rubber gloves, automotive tyres and specialised rubber for engineering

applications.

“The loan budget is initially set at Bt10 billion, and is expected to increase domestic rubber

consumption from 60,000 tonnes to 100,000 tonnes annually,” Sunan added.
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