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Drop seen
in rubber
production

JAKARTA: Top natural rubber produc-
ers Thailand, Indonesia and Malaysia
forecast an 800,000-tonne drop in
output this year, the International Tri-
partite Rubber Council (ITRC), which
represents the three, said yesterday.

The lower estimate comes amid con-
cerns about fungal disease spreading
through plantations in the three South-
east Asian neighbours, which produce
70% of the world’s output.

The disease had affected 382,000
hectares (943,940 acres) of rubber
plantations in Indonesia as of Oct 1, the
ITRC said, adding that 2,135 hectares in
peninsular Malaysia had seen leaf defo-
liation of between 50% and 90% from
November 2017 to September 2019.

In Thailand, at least 50,000 hectares
of plantations along the border with
Malaysia might have been affected, the
group said.

Low rubber prices in the past five to
six years disincentivise the use of fer-
tiliser, making rubber trees unhealthy
and prone to the disease, it said.

The three countries had reduced
exports by 441,648 tonnes as part of
an export tonnage scheme from April
1, more than the targeted cutback of
240,000 tonnes, the ITRC said, adding
that there was no “hanging stock” fol-
lowing the export curb.

Exports from the three countries
were down 492,000 tonnes in January-
June 0f2019, versus the same period in
2018, it said.

The ITRC, in a statement, did not
specify how much Thailand, Indone-
sia or Malaysia expected to export or
produce in 2019.REUTERS
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Global rubber prices reports m

Asian physical rubber prices:
November 5,2019

November 6, 2019 @ 4 -0

O B

Nov 5 (Reuters) - Asian physical rubber prices

Grade Prices

Thai RS53 (December) $1.48/kg

Thai STR20 (December) $1.34/kg

Thai 60% latex (bulk/December) $1,060/tonne
Thai 60% latex (drum/December) $1,160/tonne
Malaysia SMR20 (December) $1.36/kg
Indonesia SIR20 N/A

Thai USS3 37.98 baht/kg

NOTE: Prices are sourced from the Rubber Authority of Thailand, the Malaysian Rubbei
Board, the International Rubber Consortium and a private Thai website that collates auction

prices.

(Reporting by Shreyansi Singh in Bengaluru)
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Top rubber producers concerned widespread fungal disease will cut
production
Last update: 06/11/2019 O] f [wlm] +|

BANGKOK, Nov 6 — Thailand, Indonesia, and Malaysia, the world's top producers of natural rubber (NR), have raised
concern on the widespread of Pestalotiopsis disease (fungal disease) which affects rubber plantations in the countries.

In a statement, the International Tripartite Rubber Council (ITRC) which represents the three countries, said as at October
1 this year, 382,000 hectares (ha) of plantation in Indonesia have been affected, while 2,135ha were affected in
Peninsular Malaysia, with leaf defoliation of between 50 and 90 per cent for the period from MNovember 2017 o
September this year.

“In Thailand, it is estimated at least 50,000ha of plantations in southern Thailand along Malaysia's border may be
affected, since it was reported a few months ago. About 80 per cent of the areas have been severely damaged by this
disease.

“Local farmers in the area said production reduced by 40 to 60 per cent. This will greatly affect rubber production as the
months of October, November, and December are usually the peak harvest period months of the year," it said.

The group said it was reported that this disease had spread to Trang province in southern Thailand, one of the most
concentrated rubber plantation areas.

“One of the major causes of this spread is unhealthy rubber trees due to very low rubber prices in the past five to six
years. With less income received, this induced rubber farmers to abandon and ignore the recommended fertilising
system,” it said.

Amid the spreading of the fungal disease, ITRC said there was a high possibility that the estimated NR production for its
member countries reduced as much as 800,000 tonnes.

It said the gross NR export for its member countries had reduced 10.60 per cent to 492,000 tonnes in the first half of this
year, compared to the same period last year.

However, the gross NR export for other producing countries such as Vietnam, Ivory Coast, and Cambadia increased
around 106,000 tonnes or 11.56 per cent, it said.
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Meanwhile, the Rubber Authority of Thailand is currently implementing various efforts to contain the spread with the
assistance of various organisations domestically and the International Rubber Research Development Board.

In Malaysia, the Malaysian Rubber Board has carried out disease advisories, training and spraying demonstrations on
how to identify and control the disease by fungicide application.

“For the benefits of all rubber smallholders and other stakeholders in the NR industry, the ITRC member countries will
collectively monitor and continue to implement related measures to ensure that NR price moves to remunerative level
including efforts to address rubber disease and sustainability of NR,” ITRC said.

Meanwhile, the statement said ITRC member countries had completed the implementation of the 6th Agreed Export
Tonnage Scheme (AETS) starting from April 1 this year with full compliance as one entity and individual countries.

After the period of the 6th AETS implementation, the total actual export reduction of the three countries reached 441,648
tonnes which is larger than the targeted cutback of 240,000 tonnes.

“With the completion of the AETS implementation, the three countries announced that there is no ‘hanging' stock to be
released to the market pursuant to the implementation,” it said.

—BERNAMA
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