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Exports are maintaining healthy growth
momentum, fetching more than US$20
billion for three consecutive months
and recording the highest growth rate
in 36 months in April.

The Commerce Ministry reported
yesterday exports rose for a second
consecutive month, jumping by 13.1%
year-on-year to $21.4 billion in April,
after 8.47% growth in March and a
2.59% contraction in February.

Shipments in the real sector (exclud-
ing gold, oil-related products and weap-
onry) continued to soar with a 25.7%
expansion in April after a 12% rise in
March. Imports also increased by 29.8%
last month to $21.3 billion, resulting in
a trade surplus of $182 million.

For the first four months of 2021,
exports expanded by 4.78% to $85.6
billion, while imports rose by 13.9% to
$84.9 billion, resulting in a trade surplus

0f $698 million.
Products with strong expansion in

April included agricultural and food
products such as cassava products,
rubber, fruit and vegetables, fresh,
chilled and frozen chicken, palm
oil, beverages, pet food and food
seasonings.

Other gainers comprised: products
related to work at home and home
appliances such as computers, furniture
and parts, air conditioners, microwave
ovens, refrigerators and freezers, wash-
ing machines and parts, radio and TV
receivers and parts, and cell phones
and parts.

Covid-related products such as
rubber gloves, medical equipment and
parts also grew during the month.

Products related to manufacturing
such as steel and parts, chemicals, plas-
tic resins, and electronic circuit boards,
aswell as durable goods or luxury goods
such as automobiles and parts, and
gems and jewellery (excluding gold)
also saw robust growth in April.

Agricultural and agro-industrial
product exports rose for a fifth con-
secutive month, gaining 7.3% year-on-
year in April to $4 billion led by rubber
(+85.2%), fresh, chilled, frozen and
dried vegetables and fruit (+22.3%),
cassava products (+40.0%), beverages
(+30.6%) and pet food (+11.3%).

News ID: C-210526001018

FASTEST PACE IN 3 YEARS

Thai exports rose by 13.1% in April after 8.47% growth in

March, driven by increasing global demand
Unit: USS million

April2021 Jan-April 2021

M Export value 21,429.27 85,577
+13.1% +4.78%

M importvalue 2124679 84879

oo $2I8%  H139%

M Trade balance +182 +698

Automobiles and parts

Computers and parts

Rubber products

Plastic pellets

Chemicals

Fresh, chilled, frozen, and dried vegetables and fruits
il

Gems and jewellery

Electrical integrated circuits

Air conditioners and parts

M Apr 2021

136

98.9

-100  -50 0 50
M Jan-Apr2021

Source: Trade Policy and Strategy Office BANGKOK POST GRAPHICS

Industrial product exports grew for
the second straight month, up 12.4%
year-on-year to $16.6 billion.

Exports expanded for oil-related
products (+61.9%), automobiles, equip-
ment and parts (+136%), rubber prod-
ucts (+55.5%), computers, equipment
and parts (+28.7%), air conditioners
and parts (+72.0%), machinery and
parts (+29.9%), gems and jewellery
(excluding gold) (+107%), and motor-
cycles and parts (+165%).

Commerce Minister Jurin Laksan-
awisit said the uptickin overall exports
was attributed to close cooperation
between the ministry and the private
sector through the Joint Public and
Private Sector Consultative Commit-
tee on Commerce to eliminate export
obstacles and speed up reopening of
border trade checkpoints. This team-
work increased border trade volume
and solved inland transport problems
with important partners such as China
and Vietnam, especially at Youyiguan
and Dongxing border checkpoints,

he said.

“The cooperation with the private
sector led to better export results,” said
Mr Jurin. “The ministry will continue
teaming up with the private sector,
working harder to increase exportvalue
as high as possible.”

He ordered the International Trade
Promotion, the Trade Negotiations and
the Foreign Trade departments to carry
on working with the private sector to
open up new markets such as Russia
and the Middle East.

The ministry also pledges to acceler-
ate free trade agreement negotiations
with key trading partners.
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Inoue Rubber meets needs of the EV era

As electric vehicle output grows, parts manufacturers have to adapt, writes Ranjana Wangvipula
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of electric vehicle (EV) production

is forcing SET-listed rubber auto
parts manufacturer Inoue Rubber Thai-
land to adopt a technology-intensive
approach to create products that better
match the latest in EV designs.

The Japanese producer of rubber
products and motorcycle tyres under the
IRC brand admitted the rubber parts it
supplies to factories assembling internal
combustion engine (ICE) cars will “dis-
appear” as manufacturers will turn to
a new set of components to produce
EVs, said IRC presi-
dent Pimjai Leeissa-
ranukul.

Rubber parts that
are not directly used
in ICE systems will
not be affected by
this trend, but some
of them would need
to be upgraded, said
Ms Pimjai.

Up to 55% of sales
of IRC products are
rubber and elastomer, which are used
in parts for motor vehicles, including
motorcycles. The remaining 45% of sales
comprises motorcycle tyres.

Elastomer is a type of polymer similar
to natural rubber, but with distinctive
elastic properties that require it to be
included in a different category.

Rubber and elastomer are among
over 30,000 auto parts found in an ICE-
driven car, but it is estimated around

T he Thai government’s promotion

Pimjai: Potential
for innovation

News ID: C-210526001099

15,000 of them would no longer be
required if an electric version of the
same vehicle were produced.

Ms Pimjai is counting down to 2030
when domestic car manufacturing is
expected to have a completely new
look, with EVs making up 50% of over-
all production, according to a goal set
by the National New Generation Vehi-
cle Committee,

Industry Minister Suriya Jungrun-
greangkit stressed EVs will become the
future of Thai motoring and be used asa
key tool to curb hazardous PM2.5 ultra-
fine dust mostly emitted from ageing
ICE-driven vehicles in major cities.

TECHNOLOGY FOCUS

The move toward clean energy will cer-
tainly disrupt auto part sales, but it may
notnecessarily be viewed as a problemif
a company is rooted in an R&D culture.

“We accept our rubber products for
ICEs will disappear, but we will have to
replace the products no longer required
with new ones,” said Ms Pimjai.

EV manufacturing does not only
require electrical parts — some other
components like tyres and seal products
are also required and should be devel-
oped for new car designs and their heav-
ier bodies due to the additional weight
of the battery.

“We view this change as a challenge
and an opportunity,” said Ms Pimjai.

Manufacturers need to engineer
tyres to be energy efficient, requiring
just a small amount of battery power

to move a car and with the additional
weight from the battery, they also need
to redesign tyres to maintain alowlevel
of rolling resistance.

Even seal parts attached to a car
to prevent noise must be taken into
consideration, said Ms Pimjai.

EVs are known for being relatively
quiet when driven compared with
the noise produced by a combustion
engine, so just a small stone hitting an
EV body can easily be heard by a driver.

“The sealing system for an EVwill not
be the same. It will become a system
with advanced technology in it," said
Ms Pimijai.

She believes IRC has the potential to
develop innovations, including new seal
products, that better match EVs.

IRC is a technology-driven firm. It
established IRC Asia Research in 1995 as
its R&D arm to support its auto rubber
part and motorcycle tyre businesses.

The company has started selling tyres
to some electric motorcycle produc-
ers, as well as tyres used with regular
motorcycles produced by other brands,
commanding a 50% share in the original
equipment manufacturer (OEM) market
for motorcycles.

ROAD AHEAD
With the possible disruption in the Thai
auto industry, IRC will increasingly pay
heed to new technology by allocating
part of its 500-million-baht investment
to its R&D unit.

“When it comes to R&D, I say ‘we love
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it," said Ms Pimjai.
IRC has invested more than 800 ‘ ‘
million baht in its subsidiary IRC Asia
Research for more than 20 yearsunder |\ accept our rubber

a tax privilege programme overseen by

the Board of Investment. prOdUCtS for |CES Wi“
Under the 500-million-baht budget clisappear’| hut we Wi“

planned for this year, the company will

also spend funds on solving a bottle- have to replace the
neck within its assembly lines as well prod ucts no Ionger

as installing an automatic system and

equipment that supports Internet of requ"ed with new

Things technology. ones.
IRC wants more machines to replace

workers in a move to become a smart PIMJAI LEEISSARANUKUL
factory, an ideal manufacturer in the ;
Industry 4.0 age, which blends manu- PfﬁSldem, |RC
facturing with digital technology and
data analysis.

It is all about new sets of technol-
ogy and knowledge that all auto parts
companies need as they move toward
the EV era.

Asked what if small companies do
not have the technological knowhow,
Ms Pimjai replied: “They need to start
acquiring it

IRC, together with its peers in the
motor vehicle parts industry, has nine
years to prepare for a new look in car
manufacturing. The period will see them
make major transitions in technology.

Ms Pimjai said even with decades-
long experience in technological devel-
opment, IRC would still need time to
upgrade its products in order to serve
the requirements of EVs.

“I believe Thais can adjust to new
conditions, whether it is in the car or
motorcycle tyre market,” she said.
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