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Flooding in October lowered natural rubber production by 43%.

The export of natural rubber reached 1,15 million tonnes in Q3 of 2022 which was similar to
last year and the target for the entirety of 2022 was 4.22 million tonnes.

Natural rubber now costs 44 Baht per kilogram.
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| & RAOT hopes for 3 months, rubber prices nod their heads

after falling, reaching 40 baht continuously.

TRENDS  Hoisington @ Trend O about § hours ago

RAOT breaks down measures to slow down tire sales, raises prices
after falling to 40 baht per kg due to China’s tightening measures
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Mg, Nakan Tarakywirapat, Governor of the Rubber Authority of Thailand (RAOT) Revealed that the current rubber
price is considered to be at the lowest point. with raw rubber sheets per kilogram (kg) 46-47 baht, cup lumps 40 baht,
latex 40 baht, which decreased from the previous more than 50 baht in all items as a result. come from The main market
is China where the results of the presidential election. There is still a policy to tighten the ZERQ COVID measures for

another 3 months. causing the use of rubber to slow down.

US midterm elections causing the policy to be unclear Futures stili have concerns. including the Thai baht exchange rate

also affects exports And tire production tends to grow slowly because the world economy has not recovered.

RAOT hopes for 3 months, rubber prices nod their heads after falling, reaching 40 baht continuously.

@%RAOT hopes for 3 months, rubber prices nod their heads after falling, reaching 40 baht continnously.

In addition, at the end of the year, more rubber production comes to the market in Thailand, Indonesia, Malaysia and
Vietnam, so it is normal for the rubber price situation to have problems in this period of every vear. However, in terms of
-overall output, there is still a decrease in volume from natural disasters in producing countries, while in the next three

months, Thai rubber will enter the off-grid season.

Therefore, less quantity of latex will be released fo the market. causing the price of rubber to rise Personally, 1
think that rubber prices after this will not fall lower than they are foday. The RTAF is closely monitoring the
situation. To manage the latex to the market appropriately Under the projeci to slow down the sale of rubber to

maintain price stability.

“Latex has a risk of falling prices. because the usage is few Especially latex gloves that were previously in great demand.
Currently, the gquantity of rubber gloves exceeds the demand. And China can set up #ts own factory using synthetic rubber
as raw materials. So be careful.”

Ms. Athiwee Dangkanit, Director of Rubber Economy Department, RAOT said that the forecast for rubber production
in 2022 is dry rubber equal to 4.799 million tons. The volume was 1.677 million tons and during the past October. It is
during the rainy season. flooding in many areas especially in the northeastern and southern regions, which are important

rubber planting areas As a result, the production of rubber in the country decreased by about 43%.

In addition, the Meteorological Department forecasts that the total rainfall in Thailand in the next three months is mostly
higher than normal, with the central, eastern regions, including Bangkok and surrounding areas. will have total rainfall
higher than normal by about 10 percent, the south east coast will have tota] rainfall higher than normal by about 13
percent and the south west coast will have total rainfall higher than nommal about 20 percent while In the northern and

northeastem regions, the total rainfall s approximately 20 percent below normal.

. htips:/ithailand. postsen,com/trends/72283/RAQT-hopes-for-3-months-rubber-prices- nod thelr—heads after—falllng reaching-40-baht-continuously.... 214
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”E)';perts in 3Q22 Thailand exported a total of 1.150 millien tons. is still al the same level as {Héé)revidus yéér'. Tndustry
using natural rubber rubber gloves industry The Malaysian Rubber Glove Manufacturers Association (MARGMA)

forecasts that m 2023 the rubber glove industry will grow 12%-15% afier shrinking 19%.

S
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This year, in the tire industry The American Tire Manufacturers Association (USTMA) forecasts total US tire shipments
342.1 million units in 2022, compared with 335.2 million units in 2021 and 332.7 million units in 2019, & 2.1% increase
from 2021. European tire production The Euwropean Tire & Rubber Manufacturers® Association (ETRMA) reporied a
decline in the substitute tire market in Europe in the third quarter of 2022, signaling a slowdown following a recovery last

year. come

Sublime China Information reported that the production capacity of the semi-steel tire factor}" in China was 54.18%, down

2.3% YOY. Factors that cause the production capacity te decrease due to

1. The tire factory in Shandong Province reduced tire production capacity,

2. Chinese people are still cauticus when traveling abroad. Makes the tendency to change the tire wheel decreases
3. Some tite factories have to cut production due to labor shortages.

Overall economic conditions The United States tends to slow down due to high interest rates and inflation, but the
economy will not enter a recession this year. The Eurozone is likely to shrink slightly in the second half of the year. from
the severe energy crisis which is the main factor causing the economy to go into recession On the side of China, which is
the world’s largest rubber user There is a fragile recovery in many sectors from the Zero Covid measures, some

lockdowns. world economy slowdown and the real estate crisis

China has adopted easing monetary and fiscal measures to belp stimulate the economy. Due to economic volatility, farmers
should continuously monitor information in order to prepare and adapt in a timely manner. However, RAOT continues to
carry out assistance projects, such as the project io delay the sale of rubber with the Institute of Rubber Farmers. and

tubber price stabilization projects

Tags: RAQT hopes months rubber prices nod heads falling reaching baht continuously
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