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Yuanta Securities cheers “buy” NER, Q2/2023 profits do not shrink as much as worried

HoonSmart.com >> Yuanta Securities Cheers to “BUY” NER stocks, expects 2Q23 profits not to drop sharply YoY
as worried Aiming for rubber prices to recover in the second half of 2023 after passing the lowest point The low
share price reflects the negative factor in selling price-GPM. As a result, profits have already contracted in 2023.

NER stocks closed in the morning, gaining 1.26%.

Yuanta Securities (Thailand) recommends “Buy” shares of North East Rubber Company (NER). Currently, the share price
is trading at a low PER66 of only 5.5 times, reflecting negative factors in selling prices and lower GPM, resulting in
shrinking profits. already in 2023, while expecting dividends for the first half of 2023, expected at 0.06 baht and for the
second half of 2023, another 0.29 baht, yielding 1.3% and 6.1%, respectively, maintaining a target price of 7.10 baht.

However, the 2Q23 profit is expected at 390 million baht (+28.6% QoQ, -12.4% YoY), not shrinking YoY as much as
worried. The price of blocked rubber in the central market of Bangkok was reported by RAOT in the second quarter to the
end of the month. May averaged at 49.88 baht/kg (-10.3%Qo0Q, -5.0%Yo0Y). Average selling price (ASP) of NER is
expected at 50.5 baht/kg, recovering 3% QoQ following the recovery in rubber prices during the period. 1Q23 (2Q23
delivery), but down 15.3% YoY, while sales volume is expected at 127,000 tons, stable QoQ, but growing 43.7% YoY. If
the forecast is close to the actual delivered volume, the sales volume in The first half of 2023 is 52% of the estimate of
490,000 tons and 51% of the company’s target of 500,000 tons. GPM is expected at 11.0% from 9.7% in 1Q23 due to the
accelerated sales of rubber operators. Domestic bars put pressure on market prices. And the price returned to normal in the

2Q23, but was still lower than 11.7% in the 2Q22 in line with the direction of lower selling prices.

SICOM TSR 20 Spot rubber prices are currently moving in the range of 130—135 cents/kg, down from Q1/23 by about 4—
7% QoQ. The lowest of 2023-2024 already because the demand is still high. Especially the growth of the electric car
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However, the lower price in 2Q23 may affect the selling price delivered in 3Q23 to decrease QoQ, but with sales volume
expected to accelerate, normal profit is expected to remain stable at 400 million baht +/. -Yes, and expect Q4/2023 to be
the best quarter of the year from the highest expected ASP of the year as well. Regarding the drought, which is a risk of
shortage of cup rubber, which is a raw material for the production of NER’s block rubber, management sees that there are
some risks for 2024, but at present it is still in control, but must be monitored closely. 66 There are raw materials ready

for production so there is no risk.

NER shares closed up 1.26% in the morning to 4.82 baht, up 0.06 baht, trading value 20.80 million baht, opening at 4.82
baht, highest 4.84 baht and lowest 4.80 baht.
Tags: Yuanta Securities cheers buy NER Q22023 profits shrink worried
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